




We see that the commercial activities in the United States have a significant negative impact on the exchange 
rate in the Forex market. However, exchange rate differences can be of two types. Changes in individual prices 
and changes in the trading price level. It is the latter that we are primarily concerned with here.

AnyAny price can move up and down due to changes in demand or supply. Demand may change as a result of 
changes in consumers' tastes, increases or decreases in the prices of other goods, or as a result of other factors 
affecting the consumer's desire to purchase a particular product, such as income distribution movements in 
consumer income. On the other hand, the situation is different. In other words, the supply may change due to 
cost changes brought about by new techniques, wage negotiations, movements in raw material prices or tax 
implications. These various factors push some prices up and others down.

HowHowever, while such price movements are continuous, it is possible for the Forex trading value of money to 
remain constant. Therefore, as long as price increases or decreases are balanced, the price index will not 
change. This kind of stability is highly unusual and in practice the Forex trading value of money is subject to 
significant fluctuations. Depending on this, the entire price structure moves up or down.

What causes such movements?

TheThe answer to this question is far from simple. Although it has received great attention for over a century, we 
still do not know as much about the problem as we would like. Research and analysis have uncovered a 
multitude of factors that affect the Forex trading value of Money. Some theories have proven to be more 
plausible than others and have stood the test of time and changing circumstances more. However, there are 
many theories that explain this. For example; If the Forex trading value of money is estimated, the markets are 
criticized, the economy is defended, or monetary policy is discussed, currency movements are all affected. But 
the "final" theory has not yet been invented.

MonetaryMonetary powers were once thought to be simple to understand. And accordingly the earliest theories were 
also uncomplicated. We now understand that modern society is a complex of interrelated forces and that the 
Forex trading value of money is not just a passive intermediary whose sole task is to facilitate the exchange of 
goods. On the contrary, the way money is handled can seriously affect the entire functioning of the economy 
in many ways. So some are obvious, some are more uncertain, and some may not even be predicted yet.

TheThe main purpose of this and the following sections is to follow our growing knowledge of how Forex trading 
value of money works. Let us examine the various approaches to monetary theory, in approximately the order 
of their historical development.




